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Synopsis. The policy brief is published under the Indian International Law Pro-

ject.  

1 A Glance at India’s Relations with European Union 

Relations between India and the European Union have not been of recent phenomenon 

and can be traced back to the 1960s where India established diplomatic relations with 

the European Economic Community (Ministry of External Affairs, 2013). The first co-

operation agreement was signed in 1994 and the first summit was held in the year 2000. 

Since then, various bilateral agreements and Memorandum of Understandings such as 

the Science and Technology Agreement 2001 and 2007, Joint Vision Statement for 

Promoting Cooperation in the Field of Information and Communications Technology 

2001, Customs Cooperation Agreement 2004, Memorandum of Understanding on Co-

operation in Employment and Social Affairs 2006, Horizontal Civil Aviation Agree-

ment 2008, Agreement in the Field of Nuclear Fusion Energy Research 2009, Joint 

Declaration on Culture 2010 and Joint Declaration on Enhanced Cooperation in Energy 

2012 (Ministry of External Affairs, 2013). The relations between India and European 

Union have not only been for conduct of trade, but also have extended over to political, 

parliamentary, civil society, cultural and educational spheres as well (Ministry of Ex-

ternal Affairs, 2015). 

2 India- European Union Free Trade Deal Background 

The European Union has been a significantly fruitful and colossal trading partner for 

India since the inception of their relations and in the year 2019 alone, 80 Billion Euros 

(INR 68 Thousand Crores) worth of trade in goods took place (European Commission, 

2020). The European Union is the second largest destination of Indian exports which is 

as high as 14%, trade in goods between India and European Union have increased by 

72% since the last decade, European Union’s share in foreign investment to India is 

measured at 18%, European companies in India have generated over 1.7 million jobs 

directly and 5 million jobs indirectly and over 50 Billion Euros (INR 42 Thousand 
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Crores) has been invested by Indian companies in the European Union since the year 

2000 (European Commission, 2020).  

Negotiations between India and European Union for a Free Trade Agreement com-

menced in June 2007 where the main goal was to create a far reaching and comprehen-

sive Free Trade Agreement that would pragmatically benefit interests of both the parties 

(Traidcraft, 2008). However, vast areas of disagreement led to significant impediments 

towards the implementation of any free trade arrangement between India and European 

Union. The main areas of disagreement have been high tariffs on cars, wines and dairy 

products imported from European Union, liberalisation of visas for Indian professionals 

and trade disputes of India and European Union before the World Trade Organization 

(Khorana, 2016). During the tenure of such negotiations, there were severe restrictions 

on foreign direct investment in the insurance and trade sectors in India as well. Moreo-

ver, complex registration requirements and non- liberal professional sector to curb in-

ternational competition are also few reasons that have contributed to the failure of any 

developments in this area (Khorana, 2016). In fact, negotiations were completely 

stopped in the year 2013 and did not resume again till late 2017 (Basu, 2020). 

Although a stalwart attempt was made during the 2017 Summit to bridge the gaps 

between the proposed Free Trade Agreement between India and the European Union, 

several difficulties were faced. European Union officials have shown concerns of rising 

protectionist tendencies in Indian policies, especially after the outbreak of the corona-

virus pandemic which has been seen as a barrier to provide relaxation in tariff (Basu, 

2020). Furthermore, cancellation of all investment treaties in pursuance of the new 

Model Bilateral Investment Treaty 2016 in India with Europe and the reluctance of 

India to include sustainable development issues such as climate change and labour laws 

in the Free Trade Agreement have paramountly fuelled the slowdown of negotiations 

between the two parties (Basu, 2020).  

2.1 Present Scenario 

The latest negotiations between India and the European Union on free trade arrange-

ments and other pragmatic endeavours were held on 15 July 2020 in the 15th European 

Union- India Virtual Summit 2020 where India was represented by Prime Minister Mr. 

Narendra Modi and the European Union was represented by Mr. Charles Michel (Pres-

ident of the European Council) and Ms. Ursula Von Der Leyen (President of the Euro-

pean Commission) (European Council, 2020). The following aspects were discussed 

and affirmed during the Summit- 

• Strengthening strategic partnership based on common principles, democracy, rule of 

law, freedom and respect for human rights. 

• Promotion of effective multilateralism and a multilateral order based on sound prin-

ciples and rules with the United Nations and the World Trade Organisation. 

• Reinforcement of international security, enhancement of preparedness for global 

health emergencies, strengthening global economic stability, inclusive growth and 

implementing sustainable development goals through cooperation in the interna-

tional fora.  
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• Enabling global cooperation, solidarity, response capacities, preparedness, free in-

formation sharing and support to international organisations such as the World 

Health Organisation to ensure maximum preservation of lives and mitigation of neg-

ative socio- economic consequences of the coronavirus pandemic. 

• Enhancement of mutual synergies in the field of healthcare through sharing of expe-

riences, strength, capacities and collaboration and to ensure cross border incessant 

supply of essential raw materials, agricultural products and other goods and services. 

• Increased development of trade and investment relations during the post pandemic 

economic recovery period to enable sustainable growth and jobs on both ends with 

a commitment to work towards ambitious, well balanced, mutually beneficial trade 

and investment and open markets.  

• Enhancement of sustainable modernization, clean energy transition, circular econ-

omy, resource efficiency, technological leaps, convergence between regulatory 

frameworks for data security, global peace, security, disarmament, non- prolifera-

tion, gender equality and women empowerment in all spheres of life in India as well 

as the European Union. 

• The implementation of the Joint Declaration on Common Agenda on Migration and 

Mobility (CAMM) was declared and the progress under the High Level Dialogue on 

Migration and Mobility was noted. These initiatives would help in increasing the 

amount of exchange programmes amongst researchers, professionals, students, tour-

ists, business persons and also boost cultural exchanges, educational cooperation and 

facilitate the best results out of migration and mobility rules. 

• Lastly, the “European Union- India Strategic Partnership: A Roadmap to 2025” for 

guiding cooperation between India and the European Union, Euratom- India Agree-

ment for the peaceful uses of nuclear energy amongst the two parties and a Joint 

Declaration on Resource Efficiency and Circular Economy were few of the major 

outcomes of this summit. 

 

3 Way Forward 

In consideration of the fact that India’s relations with the European Union have been 

pivotally fruitful on both ends, it seems to be clear that a free trade agreement will only 

further ameliorate the current regime of strong relations between the two. The success 

of the free trade agreement between the European Union and Vietnam has clearly show-

cased the viability of such relations (Ebbighausen, 2020). Significant reforms will be 

required on India’s as well as European Union’s part in order to ensure the success of 

the free trade agreement. Strengthening laws and policies of intellectual property, la-

bour protection, environment conservation, sustainability in all spheres, data collection 

and privacy and establishment of a resilient investor- state dispute resolution mecha-

nism are few of the aspects which India will have to embark upon (Ebbighausen, 2020). 

At the same time, European Union will have to envisage some form of liberalisation 

for the Indian service sector to enter the bloc and liberalise visa policies for 
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professionals and working individuals that travel to the European Union for business 

and work in various vocations (Ebbighausen, 2020). In the absence of such forms of 

fulfilments from both the ends, any form of drastically positive initiatives that leads to 

swift implementation of a free trade agreement is unlikely.   

As far as the Kashmir issue and the amendment in the citizenship law is concerned, 

the European Union has shown humongous faith in Indian institutions and courts to 

ensure weightage to international standards of human rights and these occurrences are 

highly unlikely to cause any form of obstructions in the implementation of a free trade 

agreement (Times of India, 2020). 

Subsisting relations between India and other nations have been sublime in the pre-

pandemic as well as the post- pandemic stage. The shifting era of increasing confidence 

amongst nations in India’s strategy of international affairs seems to be ushering India 

to play an active and vital role in the global order. In view of the proactive response 

against China’s influential and global dominance policies, decentralisation of China’s 

influence in global trade is being advocated by most nations having a strong part in the 

international order, especially the European Union who has been playing an energetic 

role in the introduction of initiatives such as the Inter- Parliamentary Alliance on China 

(Chakravarty et al., 2020). Under such circumstances, successful implementation of a 

free trade agreement between India and the European Union will not only help decen-

tralising China’s influence in Asia by permitting the European Union nations to step up 

to a higher pedestal in Asia, but also lead to several beneficial outcomes to India within 

its domestic sphere, as well as in the international sphere.  
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